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CEW'CJ'FX6D 1.fZilL . 

!Fs? kn:w conslcle~:ad ';our application for reeogni t io~l  rjf ozarnpt io~~ 3 r n 1 ~  
Bi3del.nI. inco~na t a x  uncier siiction 5B7.!c) ( 4 )  of the Tntfirnal. l?avei~t.ie Cods. 

'i'h~" j.itf o r r n a t i ~ n  at!hai t t ed btldicatss that  you 1.recq j.l~crs~:para.tetl t~ndar  tlib , 

$3!.;1? o f  fhki' Sta te  ~9 ******** i oil *********  * *  ****1. 

Yowr actiy:lti.ac, pri!rarily ccnsj.s:t .rrf road reps i t s  c~i, a pr.j.vate uusd and 
,, 

~ c i i n t a n a n c e  of tbs dc!:rclspaent such i is  paintir ig,  grass c u t t i n g ,  u t ? .  

tor .prof i t  but apeqat~cl  ~ x c l u s i . ~ ~ e l p  Ctx kha prornoti.on of socia!. ne:l%art~. 

it :is p~$.'~?ari.ly ~iliyaged in prnmbtj.ng i n  sbnm way the colnhotz good and 
ganeral .clsl%are of the paop3.e o f  t h ~  c.u~nmuni t y .  



********** 

501{c){4):  the  Service  wiewad the organization as operat ing p r imar i ly  and . 

d i r e c t l y  for ";ha benefit  of its ind iv idua l  mewbars r a t h e r  than for the  
community as a %hole. 

Revenue Ruling ?d-99, 1974-1 C.0- 131, explains t h a t ,  it3 qua l i fy  for 
exegption under - s e c t i o n  501 (c) ( 4 )  of the Cods, you retrst sorve a l fcomunityl '  

a<' ,:-. irhieh bears a reasonable recognizable r e l a t i o n s h i p  t o  an area ord inar i ly  
i d e n t i f i e d  a s  governmental. It must not conduct a c t i v i t i e s  d i r e c t e d  to t h o  
extarior mnintenanca of p r i v a t e  res idences ,  and tha common a r a a s  i t  owns 
.and m a i n t a i i , ~  mukt be for the  use and enjl3yment of the general  publ ic .  

You have. ' fa i led  t o  show tha t  you serve a "coamunity" which bears a 
rnasonable recognizshl.e r e l a t i o n s h i p  t o  am area o r d i n a r i l y  i d s n t i f i e d  as 

. yavernmantal. Your organizat ion i s  simply an aggregation of homeownars 
haand toyeth~r i n  a, structured. u n i t  f o r n ~ d  a s  an integral  part of a p lan  
.for t h e  development of a real estate  subdivision and the salo and purchase 
of homes therein. YCIUF . a c t i v i t i e s  ccnsist of r e p a i r i n g  a p r i v a t ~  roadway 
known a s  ****** ****; pa in t ing  a bridge and road s igns;  and grasp c u t t i n g .  
These are activities directed t o  e x t a r f s r  maintonanca o f . p r i v a t e  
rasidences.  You have a "No Trespassing" sign arec ted  above the  tridge and 
adjaesnt t o  ****** **** which is conducive t o  t h e  f a c t  t h a t  your common 
areas are not far members,of the  ganera'l publ ic .  

Based on the  information subsittad, you do not q u a l i f y  as  ac organ iza t ion  
exempt from F'eiloral income tax u n d ~ r  s e c t i o n  301 4c) (4 )  of t h e  Code. 

In,accardance w i t h  t h i s  determination,  you are required t o  f i l e  Federal 
income tax &turns on Farm 1120, Your attention i s  c a l l e d  to Cods section 
5 2 8 ,  which provides certain procedures by which qual i fy ing homeoaners 
associations may eloct t o  treated as a tax exempt organizat ion.  The 
,encloned Publ ica t ion 58% describes t h o  requireaont& for  exemption u n d e r  
Code section 528. 

, . If you do hot accept our findings, xe recommend that you requast a 
conference with a member o f  our Regicnal Office a£ Appeals. Your request 
for a confarence.should l1;clude a writtec appeal g iving the facts,  laws 
and any o - t h ~ r  information t o  support your' posit i .on as explained i n  the 
enclosed Publication 292 .  You w i l l  be contacted t o  arrange a date fbr  a. 
conterenca. The conference nay he hol,c!i a t  the Regional office,  or i f  you 
reques t ,  at any mut&llv convenient district office. If ws do not hear 
from You within 30 days I'rorn t h e  da te  03 t h i s  l e t t e r ,  t i l l s  determinat ion 
will become f i n a l ,  

I,' Sincarely yours, 

~ i s t r l c t  Director 


